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In a situation where accounting information plays a role of contract support

between a firm and its stakeholders, the attributes of stakeholders are expected to affect the
quality of accounting information. In this paper, we focus on shareholders as stakeholders and
attempt to examine their influence on the quality of accounting information. The results of the
analysis for Japanese firms indicate that the quality of accounting information tends to be high
when the influence of financial institutions is strong, while the quality of accounting information
tends to be low when the influence of foreign investors is strong. While the monitoring by financial

institutions can be interpreted as a factor that improves the quality of accounting information,
the short-term orientation of foreign investors can be interpreted as a factor that leads to profit
management by managers, which in turn reduces the quality of accounting information.
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