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In this study, we examined the effects of retirement benefit liabilities on
risk-taking, cash holdings, shareholder returns, and corporate behavior of Japanese companies, "
Retirement Benefit Liability and Corporate Behavior-Empirical Analysis of Internal Debt" (Chuo
Keizaisha, 2020) was published. In this book, Japanese companies empirically explained risk-averse
and conservative logic from the perspective of internal debt. In particular, the larger the
retirement benefit liability, the more (1) lower cash flow volatility, (2) higher R & D cost
reduction probability for loss avoidance, and (3) Decrease in the number of applied patents and
cited patents (4) an increase in the level of diversification, (5) an increase in cash holdings, (6)

a reluctance to return shareholders, and (7) an increase in the probability of introducing takeover

defense measures.
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