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Linkage of Stock Prices between Gulf Arab Countries and Fund Receiving
Countries: Examining the Impact of Direct Investment and Labor Remittances
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This study considered GCC countries as suEpliers of funds and examined how
Middle Eastern and North African countries and Asian countries, which have close relations with GCC
countries in labor remittances and direct investment, are influenced by GCC countries through their
stock markets. Specifically, we analyzed the linkage of stock prices using a VAR model and obtained
the following results. First, we found that direct investment recipient countries (Middle East and
North African countries) were more likely to be affected through the stock markets of GCC countries
than labor remittance recipient countries (Asian countries). Second, we found that the degree of
stock price linkage is not necessarily correlated with the size of the amount of worker remittances
or direct investment.
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