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Normative reconsideration of consumption and expenses for earned income
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o How is the factor of consumption included in an expense considered when
considering whether an expense can be deducted as a necessary expense? In this research, |

investigated the provisions of the US Internal Revenue Code, paying attention to the cost of

entertainment. With respect to entertainment expenses, not only were there more stringent relevance
requirements due to the inclusion of consumption elements in expenditures, the burden of proof was
imposed on the taxpayer, and deductions for a certain percentage of entertainment expenses were

denied. Relevance requirements alone are not enough to remove consumption expenditure from the scope
of necessary expenses, and appropriate criteria must be considered for each expense item.
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