2018 2019

The legal issues of contract farming

Kido, Akane

1,500,000

UNIDROIT
UNIDROIT
€Y) @ ®

22

22

Contract farming has recently risen to prominence because of the
potential benefits that may ensure a steady supply of agricultural products. In this regard,
UNIDROIT Governing Council adopted "The Legal Guide on Contract Farming" in May 2015. This research
project concerned with the questions of the role of the Guide in responding to these arrangements
between farmers and agribusiness.

The main findings of this project include three risks that pose a threat to the potential
benefits of contract farming;(1)the risk of loss or shortfall of production, (2)inequality of
bargaining power between farmers and large agribusiness companies, and(3)hold-up problem.

Contract farming should be promoted by an adequate legal framework that supports the parties in
the correct implementation of contracts. The project also pointed out that non-binding norms by
intergovernmental organizations doesn"t lead to finding a solution to the root of these risks.
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