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I performed stability analysis of models with finitely-lived patents.
In the model in which the economic growth rate is given exogenously, shortening the length of
patents initially makes the economy unstable, but when it gets shorter, the economy stabilizes.
Moreover, in an endogenous growth model, the economy is stable, regardless of the length of the
patent life. However, by assuming the imperfections of the patent system, | considered the case in
which a company provides technical protection to the product as a countermeasure against imitation.
In this case, (1) the patent policy that maximizes the growth rate is consistent with economic
stability. However, (2) the policy that maximizes welfare is unlikely to be consistent with economic

stability.
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