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This study uses a mediation analysis method to analyze causal effects and
their mechanisms. We have two main findings. First, we find that the use of formal childcare
increases the probability of mothers®™ full-time employment when the children enter primary school
and later. Most of this effect is due to the indirect effect of the use of after-school childcare in

grade 1. Second, improvements in local economic conditions during pregnancy increase the
probability of preterm birth and low birth weight and decrease the probability of mothers® full-time
employment when the children are toddlers.
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