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In this study, | conducted empirical analyzes to clarify the relationship
between future performance and financial characteristics, financial reporting quality of companies
that recorded goodwill due to organizational restructuring. | find the following points from those
results. (1) First, a preliminary analysis showed that companies with a large increase in goodwill
will have worse future performance than companies with a small increase in goodwill. (2) The amount
of cash held at the end of the current period has an impact on the efficiency of additional
investment in the following year. (3) Comparing M&A investments that increase goodwill with other
major investments, the impact of financial characteristics on investment efficiency differs for each

investment. (4) The quality of financial reporting at the beginning and end of the period (quality
of accounting accruals and readability) has a positive impact.
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