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The results of the examination of pension benefit levels using the
minimum-wage model pension revealed that the level of public pension benefits is not sufficient to
avoid poverty in old age for the working class who work at the minimum wage. It is also clear that
for the elderly, moving into public housing and controlling the costs of medical care and long-term
care are important for avoiding poverty.

The two effects on pension financing of an increase in the number of part-time workers joining the
welfare pension system are that the average wage of welfare pensioners will decline, lowering the
overall real pension amount for pension recipients, and that an increase in the ratio of welfare
pensioners will shorten the macroeconomic adjustment period for the basic pension portion and reduce
the gap in pension benefits over the long term. This is expected to have the twofold effect of
reducing the gap in pension benefits in the long run.
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