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In this study, textual information in corporate annual reports was analyzed
using natural language processing to test whether textual data has valuable information that
quantitative data does not. As a result of the analysis, we found that textual information in annual

reports can predict the occurrence of future M&A with higher probability than quantitative data
alone. The "Business and Other Risks" section of the annual reports have explanatory power with
respect to the company®s stock price in the following fiscal year. The changes in the content of
annual reports based on the Cabinet Office Ordinance on Enhancing the Contents of Annual Reports
have the effect of mitigating the information asymmetry between firms and investors, and contribute
to improving stock liquidity.
The above series of studies were published as two peer-reviewed papers and two invited papers in
academic journals.
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