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How do firms recognize uncertainty? The data analysis of this study shows
that the recognition of business uncertainty is influenced by not only firms® own perception but
also those of their trading partners. We also find that a degree of uncertainty decreases as the
number of trading partners increases. This could mean that a variety of trading partners and
information sharing among them contribute to reducing uncertainty. The data analysis of this
research also reveal that uncertainty is an important factor for discouraging the formation of
transactional relationships. Uncertainty can be a source of economic shocks, and these shocks can
be transmitted from one firm to another through transactional networks. This research show that

negative economic shocks amplify when transactional networks are asymmetric in industries or
regions.
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