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We constructed a research database examining the process from inception to
IPO of 1,266 Japanese and 1,113 Chinese start-up firms, and empirically examined the mechanism of
establishing legitimacy through inception and subsequent social acceptance.
The main findings are: (1) although existing firms play a not insignificant role in providing both
resources and credit to founding firms, (2) the relationship with existing firms can be both a
growth asset and a liability for the firms, and (3) the role of startup support programs, known as
accelerator programs are more prominent in the early stages of growth of supported firms; and (4)
the transformation of social issues into market issues is an opportunity for market development with

the creation of new categories.
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