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This project aimed to uncover the macroeconomic implications of the
boundedly rational decision makings at micro level, and to contribute to designing more effective
economic policy. In particular, it aimed to uncover the condition in which micro level bounded
rationality does not cancel each other out through interactions of large number of agents, and
impacts of economic policy under such conditions. The results of the project highlights the
importance of strategic environment (whether it is characterized by strategic complementarity or
substitutability) in determining the macro implication of micro-level boundedly rationality, and
furthermore, specific decision environments such as whether the key variable is the price level or
the return rate, can influence these relatoinships.
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