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Both Japan and Germany are categorized as the "coordinated market economies”

as described in the "Varieties of Capitalism” theory. The coordinated market economies have
different characteristics from the "liberal market economies®™ typical of the U.S. In recent years,
however, institutional reforms modeled on liberal market economies have been promoted, leading to
the liberalization of the coordinated market economies. The aim of liberalization is to revitalize
the market economy through the reduction of government and reform of non-market mechanisms. In fact,
however, even in the midst of liberalization, there are cases in which government regulation is
rather strengthened. This study focuses on the competition policies of Japan and Germany as cases to
show how government regulation has been strengthened under liberalization.
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