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We succeeded in conducting research on asset price bubbles from a new
perspective. Specifically, we incorporated the process of recurring bubble formation and collapse
into a modern macroeconomic model and conducted our analysis. Previous research on asset price
bubbles primarily focused on the costs associated with their collapse. However, the "recurrent
bubble™ model developed in this research project revealed hidden costs that had not been highlighted

in previous studies. That is, the mere expectation of asset price bubbles can lower the economic

growth rate.
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