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While few extant studies find that aid policies contribute to economic
growth and poverty reduction in recipient countries, this study demonstrates that education aid in
conjunction with participation in the World Trade Organization (WTO) system has a positive effect in

promoting educational achievements in the recipient countries, by providing supply- and demand-side

impetuses for educational achievements. This is because it can send a credible signal to workers
that they can earn higher wages in export sectors that can take advantage of open iInternational
markets under the WTO system if they have sufficient skills. This finding implies that at the time
when large-scaled aid funds are unavailable, donor countries can improve the effectiveness of
developmental assistance policy by exploiting interplay between education aid and trade agreements.
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