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Modeling and Simulation Methods for Integrated Risk Management
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THRE L,

WFZe RO EE (J530) : We obtained the following major results through this project; most
of them have been published in academic journals, and some of them, in book chapters.
First, we empirically investigated the relationship between the term structure of
interest rates and macroeconomic variables. Second, the default risk of Japanese SMEs
has been estimated, using the large—scale financial data. Third, we used a simulation
technique to analyze default correlation embedded in securitization and its dependency
on systematic risk. Fourth, we developed numerical solvers and function approximation

methods for numerical simulation techniques.
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