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Developing new methods for valuation of Japanese firms

We developed new methods for valuation of firms in the light of

institutional characteristics of Japanese financial markets. From a theoretical view,
it is shown that an adequate risk management or corporate governance brought about by
systemic reforms can improve firm value. Some empirical studies we conducted implies that
Japanese firms and banks selected financial strategies that improve their firm value
during the 2000s, taking into account the lessons learned from what they experienced in

the 1990s.
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12,600,000 3,780,000 16,380,000

Net Present Value Present Value q

2000

Net



M&A




1990

Journal of Economic Dynamics and
Control, Journal of Regulatory Economics,
Journal of Financial Research, China
Economic Review, Probability Theory and
Related Fields, Methodology and Computing
in Applied Probability, Math. And
Computers 1in Simulation, Monte Carlo
Methods and Applications



26
Ogawa, S., and Hoan-Long Ngo, ““Real-time
estimation scheme for the spot cross
volatility of jump diffusion
processes””, Math. Comput. Simulation
80(2010), no.9,1962--1976.

Hori, K. and H. Osano ,““Optimal Timing
of Management Turnover under Agency
Problems””, Journal of Economic Dynamics
and Control, , 33/12, pp.
1962-1980,2009

Akahori, J. and Y. Imamura and Y. Yano
( 2009 ),““ On the pricing of options
written on the last exit time””,
Methodology and Computing in Applied
Probability, 11/4, pp. 661-668.
QinJ., S. Sasaki, S. Xie, F. Ohtake, Y.
Tsutsui (2008) ~”Experiment on risk
attitude: The case of Chinese students””,

China Economic Review, 19,
245-259.

23
Ogawa, S., Some problems in noncausal
stochastic calculus,

Firenze-Ritsumeikan joint Workshop on
Probability Theory, held at Firenze
University, 16-17 March 2011,

Akahori, J., On a discrete version of the
Clark-Ocone  formula, Seminar  on
Mathematical Finance, University of
Technology Sydney, 2010/12/13,

Hori, K., Optimal Timing of Management
Turnover under Asymmetric Information,
First Florence - Ritsumeikan Workshop on
Finance and Risk Theory, 2009/03/12

Qin, J., Regret Aversion and
Informational Cascade 1in Security
Markets, The 3rd International

Conference on Regional Cooperation and
Innovation in Asia, 2008/11/08, Pusan
Univercity,

2009/04 441

o
HORI  KEIICHI

50273561

@
AKAHORI ~ JIROU

50309100
OGAWA  SHIGEYOSHI

80101137

(JIE QIN)
40329751

(HIBARA  NOBUHIKO)
10434698

(YAMADA TOSHI0)
10037749



