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W R OME (23C) : The Central European states have implemented economic
restructuring by promoting FDI inflow in the period of transformation from socialism to
capitalism. On the other hand, they have little industrial policy toward improvement of
domestic firms. In addition to dominance of foreign bank in their financial sector, ‘dual
economy (weak link between foreign owned and domestic firms in the manufacturing
sector) caused spread of global economic crisis to the Central Europe. The industrial policy
enhancing domestic firms is indispensable for sustainable development of Central
European economies.
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