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WFFER R OMEE (3530) : The quantitative easing policy by the BOJ (Bank of Japan) gave
significant influence on the market mechanism of mid and long term interest rates in
Japan. The linkage of Japanese Government Bond and Japanese yen interest rate swap
markets was strong before the introduction of zero interest rate policy in February 1999.
But after the introduction of quantitative easing policy in March 2001, the segmentation
between Japanese Government Bond and Japanese yen interest rate swap markets was
found. The Fisher hypothesis was valid only from October 1987 to June 1991 when the BOJ
adopted tightening policy. The function of price discovery was lost not only in US but also in
Japanese mid and long term interest rate markets under global financial crisis.
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