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Construction of database for financial restatements and analysis
on economic impact of restatements
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The database of financial restatements during the period from 2004 to 2008 by Japanese
listed firms was made. | analyzed the database, and found that restatements were made in
various parts of the financial statements and the number of restatements increased rapidly
during the period. And in general a restatement had negative impact to stock price, and
especially restatement that decreased earnings had strong negative impact. In addition |
also found governance factor that restricted earnings restatements efficiently was hiring
internal auditor who had been the accounting manager of the firm..
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