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The purpose of this research was to conduct a quantitative analysis of the
mechanisms of fiscal consolidation using data from Japanese local governments. The results of this
research are as follows. We obtained the results of the analysis on the impact of the creation of
new financial statements under the local public accounting reform, are that the creation of
financial statements has no impact on total expenditure, but has a negative impact on social
assistance expenses. We also conducted a microsimulation analysis of the impact of the individual
inhabitant tax, a local tax, on households using the Japan Household Panel Survey, and analyzed the
impact of a series of individual income tax reforms in Japan in the 2010s on the tax burden and
disposable income of households. The results of the analysis suggest the importance of securing tax
revenue to improve fiscal consolidation of local governments by understanding the status of
household tax burden and income.
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