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This study clarifies from the Italian and Japanese cases what requirements

for a teritorio strategy to create a competitive advantage. The first is the commonality between the
company*s own objectives and regional objectives (sustainability). Italian producers of

agricultural and food products believe that they are supported by the local community and that the
sustainability of the local community is the sustainability of their own company, and they aim to
coexist with the local community, thus practicing embedded agriculture. The second is teritory
education of the local residents. The third is the formation of a territorio identity and local
community through networking. The fourth is the creation of a sustainable food system through the
multifunctionality of agriculture. Italian agriculture achieves a prosperous society by striking a
balance between economic and non-economic factors.
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