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In this research, I made clear the following facts. First, in the Report of
the Shoup Mission, Surrey proposed several measures for mitigating tax disputes between the
government and the taxpayers. The proposal was identical to one that he and Roger Traynor had
previously put forward to improve the federal tax administration of the United States. Second,
Surrey suggested that the taxpayer had to be notified of the reason for an assessment of deficiency
and that the more comprehensively the tax office could investigate the taxpayer, the more detailed
reasons should be provided to him. However, Japanese lawmakers made the notification a privilege for

blue return filers, that is, for those who filed tax returns based on data that recorded details
of their economic activities. Third, the Japanese judiciary followed the literal interpretation
rule in reading the statutory mandate to give reasons and did not fully understand the original
intent and the spirit of the Report.
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