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The current study examined for the financial transactions with a person with
diminished capacity to make decisions. Findings specifically indicated the following:

Applying the cognitive function of the individual to the quantitative scale of property management
capacity must be based on the need for legal protection of the individual based on the necessity,
diversity, and individual circumstances in the individual®s life situation. Because of the growing

concern of abuse of authority by voluntary agents without an official supervisor under the
Guardianship of Adults Act, financial institutions are required to understand the level of capacity
of the counterparty to a transaction and to detect the legitimacy of the right of representation of
a person other than the principal. Financial institutions are required to cooperate with the
medical and nursing care fields, which are non-financial fields, and to train financial personnel
who are familiar with transactions with the elderly.
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