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Under UK Companies Act, in relation to the ESG matters, certain companies
are required to disclose its business model, its policies pursued, its outcome, KPI relevant to its
business, and so forth. In addition to these, the new UK regulations 2022 requires to disclose the
climate-related financial information consistent with the TCFD recommendations, or to explain why if

they have not done so. Under the new requirements, not only risks, but also opportunities related
to climate change are highlighted. By these, companies are encouraged to disclose and take actions.
SEC also proposed Rules to enhance and standardize climate-related disclosures in March 2022. In
addition to publicly quoted companies, the UK new disclosure requirements are applied to large
private companies and LLPs. It is important to make the total framework of the company®s
disclosure regimes aligned with related government departments and regulators.
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