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This study examines what kind of civil liability system should be
constructed in response to false and fraudulent disclosure in the financial market, and how it can
effectively deter false and fraudulent disclosure and lead to relief for investors if it occurs. At
present, this study confirms that there is a reality that investors are hardly financially
compensated due to the low amount of settlement and the complexity of the settlement procedure even
in the United States, where there are many securities class cases filed to federal courts. It also
confirms that it is difficult to clearly and quantitatively demonstrate the deterrent effect to the
extent that it could be useful for future operations and reform relating to the civil liability
system for false and fraudulent disclosure.
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