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We conduct an experimental comparison of two well-known mechanisms for
undertaking a binary public project: the pivotal mechanism and the voluntary contribution mechanism.
We then observe that the voluntary contribution mechanism works better than the pivotal mechanism

from the perspectives of Pareto efficiency, individual rationality, and surplus maximization.

We also compare the voluntary contribution mechanism with any mechanism attaining Pareto-efficient
allocations when each agent can choose whether he/she participates in the mechanism for the
provision of a non-excludable public good. We find that, in our participation game, the voluntary
contribution mechanism, because of its higher participation probability in the unique symmetric
mixed strategy Nash equilibrium, may perform better than any Pareto-efficient mechanism in terms of
the equilibrium expected provision level of the public good and the equilibrium expected payoff of
each agent.
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