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In this study, we constructed a two-sector model consisting of sector that
aligns with the government®s mission and sector that does not align with the mission, and
theoretically investigated the effects of public procurement on each industry and macro-level
performance. When the government prioritizes spending on the first sector, which is in line with its

mission, the rate of capacity utilization in the first sector increases, whereas that in the second
sector decreases. Moreover, the macroeconomic rates of capacity utilization and economic growth are
promoted when labor productivity in the first sector is sufficiently higher than that in the second
sector. Furthermore, if similar conditions are satisfied, goods that are in line with the mission
tend to increase relative to goods that are not in line with the mission.
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