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In this project, | have incorporated the accumulation of knowledge capital
into the business cycle accounting framework in order to decompose the short-run and medium-run
fluctuation components of production efficiency and constructed the Medium Term Cycle Accounting
model. In specific, | used data of output, consumption, investment, labor and medium term trend to
estimate distortions in the labor market, investment market, government spending, short-run
production efficiency, and medium-run efficiency and quantitatively assess their impacts on the

stagnation of the G7 economies after the 2009 financial crisis.
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Wedges: Japan
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MTCA: Japan
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