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Early modern British controversy over paper credit and funds
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This study examines the issues around the potential and uncertainty of
credit by focusing the consecutive discussions about paper-credit which were evolved in Britain by
land-bank projectors in the end of the seventeenth century, Charles Davenant, John Law, Sir James
Steuart and Adam Smith. I demonstrated that, on the one hand, these discussions emphasised the
guantitative unlimitedness of credit, but,on the other hand, they were concerned about the danger of

over-issue and the collapse of bank-management and their most essential issues were how to make a
sufficient fund or security to underpin paper credit for remedying the problems and how to make such
an institution reliable.
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