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We theoretically identify incentives for firms to voluntarily invest in
environmental technology development in advance of the introduction of regulations by the
government. In particular, taking into account the strategic behavior of firms, we found that the
voluntary investment in environmental technology development by firms in advance of government
environmental regulations is not always desirable in terms of economic welfare.

Furthermore, we were able to establish two research themes derived from this research project. We
wrote two papers which ware published in a peer-reviewed journals on environmental economics during
the term of this Grant-in-Aid for Scientific Research.
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