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Economic Analysis of Incentive Policies to Promote the Use of Generic Drugs

Nishikawa, Kohei

2,900,000
2016
1.9% 2 2016-17 38.5
7.6
2007 34.9% 2017 65.8%

This research focuses on incentive policies for patients and doctors that
were introduced in 2016 to promote the use of generic drugs, and examines whether the incentive
policy for patients or doctors contributed to the promotion of generic drugs. A discrete choice
demand function was estimated for the antipsychotic drug market, and simulations was performed using

the results. As a result of the simulations, the policy to reduce the price of newly launched
generic drugs introduced as an incentive for patients increased the use of generic drug by 1.9
percentage points, contributing to reducing drug costs by 3.85 billion yen in two years
(FY2016-2017) On the other hand, the effect of suppressing drug costs due to incentive policies for
doctors was 0.76 billion yen.
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