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Climate change and nature conservation policies and international trade in
woodfuel
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We investigate the effects of C02 regulation and nature conservation

policies on the international trade in woodfuel. First, we theoretically analyze a two-country model
with two energy-producing sectors and sectors producing varieties of woodfuel, and show that
environmental policies in one country may alter the conservation area of the other country through
changes in woodfuel trade. Next, we estimate the structural gravity model by using data from the
World Database on Protected Area and data on carbon dioxide emission per GDP, and show how bilateral
differences between the exporter and the importer in conservation policies and climate change
regulations shape and limit international trade in woodfuel.
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