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IT asset prices are determined by reflecting investors® beliefs about
fundamental values, the dispersion of investors® beliefs would increase the ambiguity of asset

prices. This study develops a model that assumes risk- and ambiguity-averse investors under a
situation in which investors®™ beliefs are dispersed i.e., heterogeneous beliefs. The model shows
that in equilibrium, the more dispersed the investor®'s beliefs are, the higher the expected rate of

return. This is because an additional premium is paid for bearing the ambiguity arising from the
investors® belief dispersion.



Capital Assets Pricing Model: CAPM
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