©
2019 2021

The functions and effects of hybrid fund policies in entrepreneurial ecosystem
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It is usually difficult for private capital providers (e.g., venture
capital firms (VCs)) alone to provide sufficient funding for technology-based start-ups. In this
study, we examined the effectiveness of a hybrid fund policy, a scheme in which government funds and

private VC funds are combined to provide startup companies.We quantitatively analyzed the status of
NEDO"s Certified VC Program and STS Program. The analysis showed that 1) the post-investment
enterprise value of startups funded by hybrid funds was higher than that of similar companies, while
2) there was a bias toward funding startups with relatively small capital needs.
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