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Was there a "peripheral to central® spillover ﬁath with regard to the
spillover of the financial crisis? In the three-tier structure of the hierarchical US banking
system, there was spillover from tier 3 to tier 2, but not from tier 3 and tier 2 to tier 1 (tier 1
being New York and Chicago, tier 2 being the reserve cities and tier 3 being others). No failures
occurred in the largest banks in tier 1 - New York and Chicago. Tier 1 = the largest financial
centres in the USA functioned to contain the spillover of the financial crisis: during the financial
crisis of the 1930s, the network of financial centres was found not to be a channel for the
spillover of the crisis, but rather to function to contain the spillover of the crisis.
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