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Decolonization of Taiwan and South Korea and U.S. Aid
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Regarding decolonization and industrialization, three points of difference

between Taiwan and Korea were extracted. Namely, (1) South Korea, where most of the assets of
former Japan were sold to private companies, and Taiwan, where many of the assets of former Japan
were turned into public companies, (2) South Korea, where US aid funds were preferentially allocated
to chaebol private companies, Taiwan, where US aid funds were allocated preferentially to public
companies; (3) South Korea, where oligopoly by chaebol private companies has been seen in many
industries; Taiwan, where monopoly by public companies has been seen in upstream industries and
fierce competition among private companies has been seen in downstream industries. This study
examined the economic historical significance of these differences.
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