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An analysis on footnotes of accounting for income taxes
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An analysis of the tax accounting footnote information reveals that deferred
tax assets exceed deferred tax liabilities, both in terms of balance sheet amounts and in terms of
footnote amounts. Furthermore, most of the deferred tax assets related to net operating loss carried

forward (NOL) are considered unrecoverable, and most of the deferred tax assets related to NOL
within one year are also considered unrecoverable, which calls into question the effective
utilization of NOL within the timeframe. In order to clarify the reality of corporate tax planning
from tax information, we comprehensively summarize previous studies and point out the importance of
identifying what information on the relationship between accounting and taxes reflects about
corporate tax avoidance.
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