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Our research theme is "empirical studies of the impact of the tax system on
corporate entertainment expenses". Corporate income taxes make entertainment expenses incurred by
corporations non-deductible. The purpose is to curb corporate redundancy and abuse, enhance
corporate equity, and establish fair business practices. While past tax systems have discouraged
corporate entertainment spending, the 2006 Tax Reform and the 2014 Tax Reform were designed to
encourage corporate entertainment spending in order to stimulate the economy. We attempted to verify

the policy effects of these tax reforms by conducting an empirical analysis to determine whether or
not these tax reforms encouraged corporate entertainment spending in accordance with their
objectives.
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