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The interaction between the marketization of the ener?y industry,
environmental improvements, and social costs was analyzed across the gas, coal, and electricity
sectors. Since the 2010s, environmental improvements have significantly progressed, partly due to
government intervention through command-and-control (C&C) policies. However, while marketization
enhanced the economic efficiency of the coal industry, stagnation in the marketization of gas and
electricity led to an increase in social costs.

Qualitative changes in environmental regulations have resulted in two major developments: (1) power
generation and transmission companies have increased their investments in countries that are
signatories to the Belt and Road Initiative; (2) although heavy electrical suppliers that remained
reliant on coal-fired and hydroelectric power fell into deficit, government intervention sustained
their production capacity, enabling the establishment of new coal-fired power plants within China.
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