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This research examined the linkage between economic interdependence,
political leverage and regime type. It was mainly concerned with the modalities in which asymmetric
interdependence can be used as a source of power and political leverage by non-democratic to
influence the behaviour of other countries and the consequences of this aspect. Concretely, the
research examined in a comparative way the process and mechanisms through which China and Russia
employ economic interdependence as a tool to advance their preferences and achieve desired political

ends. It clarified how, to what extent, in which conditions and with what consequences Russia and
China are able and willing to exploit potential economic asymmetries existing in their relationship
with democratic countries to preserve or to obtain strategic goals.
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In general, liberalist credits economic interdependence as a source of stability in interstate
relations, arguing that increased flows of goods, investments and people create a web of links
between states, making them less willing to initiate and escalate conflicts with their partners. The
policies promoted by democratic states toward Russia and China after the end of the Cold War
were based on the deep belief that economic interdependence and integration into existing
frameworks of cooperation, such as WTO, would be conducive to a cooperative environment and
pave the way for the acceptance of liberal norms and institutions. Scholars have argued that China
and Russia would become co-interested in maintaining the status quo because the existing
international order would provide them access to trade, investment, and technologies, and the
current rules offered them tools to protect their interests.

2. BHFEOHERY

This research examined the linkage between economic interdependence, political leverage and
regime type. It was mainly concerned with the modalities in which asymmetric interdependence
can be used as a source of power and political leverage by non-democratic to influence the behavior
of other countries and the consequences of this aspect. Concretely, the research examined in a
comparative way the process and mechanisms through which China and Russia employ asymmetric
interdependence as a tool to advance their preferences and achieve desired political ends in
international affairs.

3. MRk

The research examined China and Russia's dyadic relationship with selected countries which were
classified based on their regime type and economic level, focusing on a period spanning over 17
years, from 2000 until 2017. Methodologically, extensive statistical data and case studies were
collected and examined using quantitative and qualitative methods. Political leverage was defined
along a broad spectrum of 17 mechanisms classified and codified in three big categories. A causal
model between economic interdependence and political leverage was created and used to analyze
how different leverage mechanisms were concretely employed and with what results. The
information, which comes exclusively from public sources, was classified and analyzed using the
data management software NVivo.

4. BFFERCR

Theoretically, the research showed that an approach that blends in competing realist elements
could better explain existing realities than the liberalist argument. This research found that while
the policies promoted by democratic states toward China and Russia were based on the assumption
that economic interdependence and integration would lead to a stable and cooperative
environment, in reality, the consequences were somewhat unexpected and paradoxical. Benefiting
from the economic interdependence and cooperation did not make China less assertive or Russia
less aggressive, nor have led to the complete acceptance of liberal norms and institutions. Contrary,
they have exploited the "grey zones" within the existing international order and transformed
economic interdependence into political leverage not only over smaller or weaker neighbors but
over well-developed and powerful states alike.

The findings revealed that increasing economic interdependence has provided Russia and China
with new opportunities and tools to achieve desired results and show resolve while reducing their
need to engage in a direct military conflict with more powerful states. They have been able to
expand their footprint in critical sectors and refine their coercive tools with the final aim of
achieving strategic goals. Although their goals of pursuing their own development and
strengthening their regional and global leadership might be seen as legitimate goals, the modality
in which they try to achieve them brings significant risks to other major economies and has
negative consequences for the existing rule-based international economic order.

Empirically, the research clarified how, to what extent, in which conditions and with what
consequences Russia and China are able and willing to exploit potential economic asymmetries
existing in their relationship with democratic countries to preserve or obtain strategic goals. A
significant part of these findings is being submitted for publication in 2024.



Becoming economically interdependent with democratic states and operating in cooperation
frameworks based on liberal rules made Russia and China more exposed to democratic diffusion
and external pressure. Seeing how growing interdependence poses significant risks for their
authoritarian consolidation and autonomy in bilateral and international affairs, both adopted
policies and strategies to tip the balance in their favor using asymmetries in the economic
relationship. Therefore, material asymmetric power was used to moderate democratic diffusion by
increasing state autonomy and acting as a deterrent against potential pressure for democratization.

In addition, the findings show that although economic statecraft plays an essential role in their
international strategies, both have shown a particular eagerness to exploit asymmetric
interdependence with specific countries deliberately. It was revealed that both countries were not
only willing (due to the increased domestic and external pressure for democratization) but also
more able (due to domestic structural conditions) to develop asymmetries in their relationship
with their democratic “partners”. In several cases, their economic strategies aimed to maximize
their strategic autonomy while minimizing their exposure in economic partnerships with
democracies. At least four domestic structural factors have been instrumental in facilitating the
use of asymmetric economic interdependence as political leverage. However, due to problems
created by the pandemic and regional developments, collecting necessary data was relatively
challenging, creating some delays in the analysis and publication of the results. A significant part
of these findings is being submitted for publication in 2024.

In addition, besides domestic factors, external factors have also facilitated the capacity of China
and Russia to maximize their leverage. Among several external factors identified, economic
opportunism and divergent perceptions among democratic countries regarding potential risks and
opportunities created by their relationship with China and Russia played a significant role.

The rapid spread of new technologies and communication systems, business internationalization,
and the growing integration of capital and financial markets created new domains in which
asymmetric interdependence was developed. The asymmetries were observed not only at the
aggregate economic level but also in sectorial domains and across critical networks. Both countries
attempted to maximize their autonomy by employing traditional economic tools, as well as by
supporting domestic entities to achieve competitive superiority in particular fields and gain control
over significant nodes in critical networks.

Finally, the findings revealed that even though China and Russia share many things in common,
the modalities in which they project power and employ economic statecraft indicate a variation in
their approaches created mainly by domestic factors.
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