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We study a matching problem with distributional constraints. We first
consider a one-to-one matching model with monetary transfers, and shows the existence of a stable
and strategy-proof mechanism that is better than the deferred acceptance mechanism in terms of the
number of matched doctors.

We also study a standard matching model with transfers. We show that there is a strategy-proof
competitive equilibrium mechanism if and only if the preference of each hospital satisfy
subsitutability.
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