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In this project, | constructed a model where heterogeneous incumbents
conduct disruptive innovation. Then, we examine the effects of policies such as a subsidy for
innovation by incumbents, a subsidy for innovation by entrants, and the extension of patent length.
In this model, | obtained interesting results which are not derived in basic endogenous growth model

based on the R&D activity, for example, the scale of incumbents and incentive for disruptive
innovation is a negative relationship, there is a case where subsidy for entrants decreases the
growth rate, there is a case where population size and aggregate innovation is a negative
relationship. | released this research as "Disruptive Innovation by Heterogeneous Incumbents and
Economic Growth: When do incumbents switch to new technology?'.
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