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This project aims to seek sources of synergies when firms merge or forming
coalition to work on the same project and examine the impacts of such synergies on firms® behaviors.
Understanding sources of synergies is important for better designing policies. To this end, using

unique data from the Pre-WWIl Japanese electricity industry, I found that firms could enjoy cost
synergies when merging with firms with greater differences in production asset composition and
reachable customers. However, these synergies did not affect the merger decisions; instead of cost
synergies, geographical proximity increased the likelihood of mergers, which might result in higher
market power for the merged firms. These results illuminate the importance of competition policy.
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