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This study analyzes the effectiveness of Ffiscal policies such as corporate
tax cuts and increased government spending on the problem of excessive corporate debt. Under
conditions in which the debt problem can be resolved by itself without policy intervention,
corporate tax cuts have an effect in accelerating debt repayment by reducing the tax burden on
firms. On the other hand, when the debt level is too high, and the debt remains permanently high,
the spending expansion policy effectively supports debt repayment. Since fiscal policies affect
corporate financing and optimal debt levels, the government must choose the appropriate policy tool
depending on the severity of the debt problem.
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