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I extended the standard model of the property-rights theory of the firm
(PRT) in two ways. First, | introduced an additional investment opportunity, which can be considered
as ex post adaptation to the changes in trade circumstances, into the standard PRT model. The first
extension showed higher ex ante relationship-specific investment crowds out ex post investment in
the adaptation. Second, | considered loss-averse trading parties, whose reference points are
determined by the choice of governance structure, within the PRT framework. In both extensions, I
gg¥stigu}ed new rationales for joint ownership, whose optimality has been rejected in the standard
model .
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