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The research object is to ﬁerform empirical analyses of built-in stabilizer
in Japan where decentralization is in progress. The achievements of this research program are
summarized mainly in the following two points. The first achievement is that local income taxes
generate fluctuations that is contrary to common belief. The second achievement is to estimate the
effects of built-in flexibility of local taxes by dynamic simultaneous empirical estimation and to

obtain that the Japanese local taxes work for the economic stabilization.
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1980 1130 300 1597 739 2.16
1981 1278 331 1786 846 2.11
1982 1461 344 2010 955 2.10
1983 1568 359 2154 1085 1.99
1984 1640 342 2293 1197 1.92
1985 1708 383 2443 1221 2.00
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