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The aim of this research is to em iricallﬁ investigate the operation of the
traditional financial institution called gianzhuang and the interbank lending markets organized by
gianzhuang during the interwar period in the 20th century in China. The intention is to reveal a
partial understanding of how the order of the financial market was formed through the interaction
between regulations and the autonomous activities of the market. This research has revealed that in
Shanghai during the interwar period of the 20th century, guild regulations significantly contributed
to the circulation of currency, apart from nationally standardized laws. It also became evident
that the standard short-term interest rates in Shanghai were determined by the supply of currency
minted by private entities rather than government agencies. These findings will be further developed
in the following research project.
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