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Considering increasing importance of mergers and acquisitions (M&As) in
international business, this study aims to show how research and development (R&D) activities of
companies that acquire foreign firms or are acquired by foreign firms change after the M&As and what

factors influence the changes in R&D activities of acquiring and acquired companies. For the
purposes, unique datasets were constructed using large-scale corporate databases and statistical
analyses were conducted. The research findings reveal that acquisitions by foreign firms tend to
reduce R&D activities of the acquired companies after the acquisitions and that the post-acquisition
changes in R&D activities of the acquired companies vary depending on the characteristics of the
industries in which the international M&As took place and the nationalities of the acquiring firms.
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